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LEMORAIDUIL FOE: Director of Uenbtrel Intelligence

SUSMCT ¢ Conversation with My, Dodge on tho latter's letior refus-
ing to approve of Cii's roguest to mympert P and FAF
attaches on an emercency basis.

1, r, Dodpe has based his refusal to approve of your recuast solely
on hls belinf that "for CIA to undertale that portion of the Departaent's
activities as a comsequence of aprroprlation reductions could be constyued
ap a violation of the intent of Congross," lagelly, he is on voxy sownd
prownd inmemuch as the Contral Intelligemce Agency ‘et of 1949, Sectiom VI,
provides that ™n the performance of its functions the Central Intelligence
Azengy is esthorized to (a) transfer to and receive from other Coverment
agencies oueh sums as wmey be ayproved by the Bursau of the Budgebeceessd.”

2. I think 1t would be in error to state thai ¥in our opinlon the
neubers of Congress who cansidered CIA's budget cupected CIA Yo use lbs np-
propriation as a whole to proeure vhatever intelligence the CCT and the IAC
doterained to be cscentdal to tho national sesarity® if this action io exe
tended %o muapplementing the budsote of other agencies, In the cantrary, I
had a definlte impression Irom my (iscuseions with the Ibuse Comuittee
Staff and with i, Taber personally that they were trying to curtail the
transfer o funds acong agencloes,

3, I% is my beldsf that our relations with the Hurcsu of the Dudgst
nay suffer if we oontest the stand vhich it has teken as 3 mabtier of prine
cipla, It would seem to me to be nore appropriaie to ask r, Dodre 40 re~
consdder his decision with the wndorstanding that we will, in conjumectimn
with his representative, obtain groval fram koy mambers of ihe fouse and
the Senata. I alsc believe we should emphasize that we do not propose to
tyansfer manoy to the Department of State for this purpose on a continuing
basis, bub, rather, that this particular case is essentlal to neet an emer-
sendye

Le I% is slso my understanding that the bepartment of Stale is ac-
sively reconsddering ite positiom and has not docdded yet vhether or not it
can abgorh this cost in 1ie redistribution of TFiscal Year 195L funds. It
would asens 4o me thet it is essembtial for the Department to talre a definile
nosltion ene wiy or ancther befars ve press the matter with ¥r, Dodge, OF
course, if it decides that it can absorb the cost, then we have no problex.
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